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Separate pacing: is given to this Part in order that it may be filed 
as a separate compUatloii 

MINISTRY OF FINANCE 
(Department of Revenue and Insuiance) 

NOTIFICATION 
New Delhi, the 27fh April 1972 

G.S.R. ,‘102(E).—In exercise of the powers conferred by sub-section (2) of section 
43 of the Life In.surance Corporation Act, IR.'it; (31 of 1990), the Cejitral Government 
hereby directs that sections 40A and 44 o£ the Insurance Act, 1938 (4 of 1938), as 
made applicable to the Life Insurance Corporation of India by the notification of 
the Government of India in the Ministry of Finance No. G.S.R. 7,34, dated the 23rd 
August- 19,90, .‘■■hall be suliject to the following further modifications, namely; — 

1. In section 40A— 

(a) in suh-J-'ection (I'l, for the exLstinjJ proviso, the Following provi.so shall 

be sub.slltuted, namely:— 

‘‘Pi'ovicLd that in a case referred to in clause (c), the Life Insurance 
Corporation of India may pay to an insurance agent, and the insur¬ 
ance agent may receive frorn it commission on the second, third, 
fourth or fifth year’.s renewal premium payable on the policy a1 
a ra'e not exceeding ten per cent of each renewal premium, but 
the total amount of commission payable on the first years premlurr 
and the .second. Ihi'^d, fourth and fifth year's renewal premiums 
.shall nol ex,ceed sixty per cent of the annual premium payable on 
the policy.”; 

(b) after sub-.sectlon (4). the following sub-section shall be inserted, namely;^ 
“(4A) Notwith.standing anything contained in suh-section (1). the Life Insur¬ 
ance Corporation of India may pay to an insurance agent appointed 
by it, and an insurance agent may receive from it, gratuity, tele¬ 
phone charges, ofifice allowance and similar allowances, in addition 
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to the commission permissible under sub-section (1) and the Lite 
Insurance Corporation of India may also provide term insurance 
benefit for him.”; 

tc) Ip sub-section (5), after the words, brackets and ft^re “sub-section (1)" 
the words, brackets, figure and letter “read with sub-section (4A)” 
shall be inserted, 

2. In section 44— 

(a) for clause (b) of the proviso to sub-section (1), the following clauses 

shall be substituted, namely;— 

“(b) such agent being an agent appointed before the 1st May, 1972 has 
served the insurer continually in respect of life insurance business 
for at least five years and policies assuring a total sum of not less 
than fifty thousand rupees effected through him were In force pn a 
date one year before his ceasing to act as such agent for the insurer; 
or 

(bb) such agent being an agent appointed on or after the 1st May, 1972 
has served the insurer continually In respect of life insurance business 
for at least five years and policies assuring a total sum of not less 
than two lakhs of rupees effected through him for the insurer were 
in force on a date one year before his ceasing to act as such agent 
for the insurer; or 

(bhb) such agent, having worked as an insurance agent for the insurer 
continually for at least two years from the date of his appointment, 
ceases to act for the insurer by reason of the teimlnation of his 
appointment by the insurer solely on the ground of his having been 
physically or mentally Incapacitated and policies assuring a total 
sum of not less than one lakh of rupees effected through him were 
in force on the dale immediately prior to such termination; or"; 

(b) in suh-secUon (2)— 

(^i) for the words, brackets and letters "clauses (b) and (c)" the words, 
brackets and letters "clauses (b), (bbl. (bbbi and (c)’’ shall bo sub¬ 
stituted ; 

(,li) the existing proviso shall be omitted; 

fc) after sub-section (2), the following sub-sections shall be inserted, name¬ 
ly 

“(3) In the event of the death of an Insurance agent who at the time of his 
death was working as an Insurance agent and was holding a valid 
licence issued to him under section 42, any commission payable to 
him had he been alive shall be paid to his heirs, so long as such 
commission would have been payable had the agent been alive; 

Provided that such Insurance agent had continually worked as an Insu¬ 
rance agent for not less than two years and policies assuring a 
total sum of not less than one lakh of rupees effected through him 
were in force on the date immediately prior to his death, 

(4) An insurance agent may nominate in writing any person including a 
social Or charitable Institution to receive after his death the com¬ 
mission payable under sub-section (2) or sub-section (3) and to re¬ 
ceive, in the event of his death, any moneys found to be due on, or 
payable at. his death, in respect of his agency, and where such nomi¬ 
nation has been made the moneys shall be paid by the In.surer to 
the nominee: 

Provided that the nomination is registered in the records of the Insu¬ 
rer and It has not been varied or cancelled by notice in writing 
delivered to the insurer.” 

[No. F.82(8)-Ins.II/71.1 

A. RA.JAGOPALAN, 
Officer on Special Duty and Ex-officio, 

Addl. Secy. 
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fiFT <T^T?TII 

wtR'T ftr^THT) 

Tf 27 ?I^, 1972 

?TTo<f:Tof^o 262(W).—1956 ( 1 956 TT 31 j'Pt 

ETHT 43 ^ ^3WV,T ( 2 ) WFl RTH BTpTTiff ^ WW TTT^ %E^t7T HWP ITfr^STO 

1938 ( 1938TT 4 ) 4 0^?frr 44,^^771 

% imTfnT ^ mftPr 22 W^, 1958^PrrJT^^?io HIosfTofro 734 3T7T WlffVT 

a^ipT #TT f^ETE TT ^ Tff sff, frrTHfrftnr ^ftr dHT-rlvui'l if; ?r«fE=r ‘— 

1 EOR 40T — 

('P) TT-irm ( 1) E, fWTET % P^lET T’", f?rfpfTfeT TTfr^^lfTT 

1w ^srnrpT, PP#T :— 

^ {n) H Ml TSTT R qifM T’. ?T ^6, ^ItR, =TE -1 tt tet# 
qrf if; pfhR-jf sftfwr qr TTf)^ ^ R- qr htMt Tft^ #RT Mt 
M t jfHiT sriwHT «rT k Mrr, ^ftr sfpqT stet tt ■riM 

^ qM p^.quTifrftm % ^ qfMr n t M, fM 
% jfrtwr ^ 5^r, ffTR. =iTT'T ?lV' TT^# TA % rflfiMf R” MRT 
^ ^ TqrfT qifH^fr ^ TtM frfWT % ^15 'jMi 7T 5TftJT3 T M I 

(^) ^huft ( 4 ) -^Tsi^, fMfrferrT'SR'jPT sRfTii'rrfqpr =pt TrnrTft, sptW,— 

"(4Jp) ^arn (i) M'r s (?t % tw grr vfv gqr-um (i) % 

tMet % ptM t, 'OT^r-T, ^^, ^ irV ?t *r^ 

^fTTEftq #fTT fq-JER 'iM STR f?EJ A M Tn; fqr^fT ;qlTrr 5Tpi4q7?Tf 
^ Met, ^fF Mr ^rnrqrFn Ml tet ?T%Fr 5fF vtfM Mr 
fMr P'lMr Mrr-qMr tt vfr fttit th % M tf Mnr r': 

(p) ^tipT ( 5 ) R, "FTaFT (i)" ui^^'r, qinMf M" Mf % qr, 'tftft 

(4»f) ^ qfer ^WFI ( I ) ’' TF3T ^ V>S^r f%Tr I 

2 fTFl 44]F,— 

(qr) ^sqmn (i) % ttetf % isf (^) % rvqpr t^. MP-Mf M qMrrfqT 

f%TT Mf, WF?F :— 

"(pt) f'fT WfFTrTt Ft 1 1 972 F PF^^F MT JETl q^lt MrM 

qflFF sOf I 4'I <41 < q^ FRF FF F FF qtF F? FF FTTFT 4 PfR>tT? ^ 

M FFFT FF ^ FFT M: FTSFR # F# Mt qrfMlFr, MlFt TP 
qRTF ^F ?r 5FJF UfFlPF | ^F MrM % pFir 

FfFTTTf % FT F M Ttft gF 3 Fiq -•? M FR F % mp ’fP q^TFt’T 

Tt 3^ ’sfr ; FT 

(W) FfFTfrf Ft 1 Ft, I 972 F g;# fp^TT Mt FFT Tit FfFTFf 

jftFF ttFT TFFF qPr FTW TF F TF qfF ^ PRT F^r^T M i M q!t SlFT 
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TTTT t T«rT RTETR % ^ Tf 'TTfTrR^Tt, 

ferrl: qr ^ ^qir ^ !p3j^;r snTTrftr ^TTifrcr % tt % 

fTT %■ ¥7 R irpf ^TTTTT Jin ^ ^ 

^ qft TIFF^ ^ T^fT eff ; TT 

(<T<j/T) iT^r sqfwWf ,^?rTfrfT<jPiTqFFTTtt»i^«ER^rqTT^t^TqTqTrr?: 
^Riqicl? % Ptct ^;Tr '5rr^qT?T? % R t, TT 

^’:r tt^fF fTTf^FT, t^icT fif isrrtrn: qr f^F wrtFfrqr nr RiTf^Ti 
^ R'TR'if ^F RTF %, ^^\’^^^ iriT % qT?:4 TR- ^fFTT^FH! % PTq 

^eF qrprr ^ ^ ttt ■3’r% rtstr 4 qft ’E^ qqfrf^Tt, f3i?Efi 

q-r rritT WI ^ ?T^T f T H-ETTfsT ^FrtW t, E^fF TRlftT ^ ??FqF ^ 
qFF qpFqr qrt *fF ; qr” 

('t) ttfett (2) q— 

(i) ‘^aTT (7q) "TK (q)'’ ErKfl, qV q^TEF % ^qiT T^, "»iq (’j), 

(’T’T), (^imr) qY?: (T)”iprT,qYt5+'^frrq^lTqFfTwqTfqTqi^f; 
(il) fq^iTR TK^ qqi qrq fqJTT ; 

(q) TqqE*q (2) % qqqqT,fq^qParqqq^rm qrqi^qrfqqqYqqtqY, qqfq;— 
"(.3) fTYqYqrqfqqqrFqFq?qftqrqqrFqiqrqqtqq^%qqq 
qrqr qFqqrq? % ^T q ^ t^j qi qFq fqqY qiq qm 42 % qiFFq 
qqq qiq q qrrF qfr q^ fqfqqrrq q^Jif^q qF, qqqq qq qqr q qq Ff 
qq qFf^ ^ qrqr, Yq q?rt qnfrqq qq qqq ^ qq% qrfqqF q?r f^r 
qqrqT fqq qq- qqr qrfFqq qq qqr q Yq q f% rFqr qfqqrrn 

^qq fqr qi^r : 

qq^ qq qq qq fq Yqi #qr qfqqrrTr t^i rr qq Yr qY qqr qrqr qfqqqf % qq 
^ q^q^ TEf qq^TT t^t k qqi qq% qreqq q ^ qf ^qqF qrfqFqqr, fqqYF tt etf ^tf? 
qqq q q^jq f q 'jq^rfirr qrqnqi k, qqqFF q?q -f iFq^ qfr qr^Fw Tt qqq qF 1 

(4) sfFqi qpqqqFqqtmr {2) qVqqqiqr (3) % qtFFq Yq qqfrqq qq®i?F^jc^j 
% qirqrq qqq qr^ % fqn; qV -jqqFt ^ qjq ^ qqi q, qqqFF n;qifF sfF qrqq, qfq qq 
qqr qq fq qqqF qsq q^ qqq qq qfreq qr qq | m q^ qi-q qqq % fqn; ^f'^q YF 
f^rq% qqqqq qqi' qTqrfqq; qy 'j f qqqr ^ k fqfjqq q qrq fqqfqq qq qqqr, qFq sr^t 
ftqi qrqfTfqq fw qqr t qst qFqiqrqF jin qq qrqfqffq fr qt fqqr qpqi ’; 

qr;^ qS qq qy f% rfqr qrq fqqqq fFPI+q? % qfq^qfT i? qq ^ qFq ^FqiqqrF 
tF ftq^fq%qjjqqr^PTqqq'F'jqiTqqrFqtqTqrqq^q 1%qrqqr^ T 

[q^ qqo 82( 8)-qFqT-2/7i] 
Eo TTqqFqnqq, 
fqqq qqq qfijqrfF qFq qfq 
qqqqfqq, qmqqFo: 
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